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Financial Analysis using the Sherrod Model,
An Applied Study of a Sample of Private
Commercial Banks

Abstract :

Financial failure is one of the most important topics that many writers and
researchers have studied, due to its negative effects on the economic unit
and investors, and then the effect is transmitted to the economy in general.
Therefore, many researchers set out to find ways through which to predict
financial failure, and this resulted in the emergence of many studies that
used financial ratios as one of the tools that can give a picture of the reality
of the economic unit. One of the most famous of these models was the
Sherrod model. This study seeks to identify the extent of the model's ability
to predict the financial failure of banks, by applying it to two banks listed
in the Iragi Stock Exchange for the period (2015-2019). The study reached
a set of conclusions, the most important of which is, that the study showed
the high ability of the Sherrod model to predict the failure of the Iraqi
Middle East Bank for Investment, one of the banks of the research sample,
in addition to the variable X4, which represents (net profit before tax on
total assets) in the Sherrod model of the bank above. The male achieved a
noticeable decline and a negative sign for some years of study. Then, as a

result, this led to the financial failure of the mentioned bank.
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