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Abstract:
The research aims to demonstrate the impact of banks’ use of the KIDA
model to predict the financial failure of joint stock companies, the research
sample, and its impact on the disclosure of the provision for expected credit
losses in the banking financial statements according to the International
Accounting Standard No. (9) for these banks, 5 equations were used that
form the strength of the KIDA model. The main basis is on the financial
statements of the research sample companies before agreeing to lend them
and then preparing two questionnaires for the bank through direct questions
related to the expected credit losses allowance according to criterion (9) for
those banks, and then statistical measures were used to prove the existence
of a correlation between the use of the model and the expected credit losses
allowance and thus Proving or denying the research hypothesis, several
conclusions were reached, the most important of which are (( there is a
correlation between the independent variable (the use of Kida's model to
predict the financial failure of companies) and the dependent variable
(disclosure of provision for expected credit losses according to International

Accounting Standard No. (9)), from the conclusions, a set of
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recommendations were reached, the most important of which are, ((the

necessity for banks to use the research sample, the International Accounting

Standard No. (9), to form the provision for expected credit losses)).

Keywords: KIDA Model, Financial Failure Prediction, Expected Credit Loss
Allowance, International Accounting Standard No. (9), Joint
Stock Companies, Iraq Stock Exchange.
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Independent Pearson 1 0.6Y4(*)
Correlation
Sig. (2-tailed) 0.025
N 18 18
Dependent Pearson 0.629(*) 1
Correlation
Sig. (2-tailed) 0.025
N 18 18

) il g Jiieal) il G i Y1 ABe 48 ghuaa (9) ad Jga

* Correlation is significant at the 0.05 level (2-tailed).
O BV o) glaldl Baadh (9) BB Jsaall A LoV ddhias A (4

Al juaiall g (IS AN W) Jiall ¢ il Kida g3 gad aladial) Jaiual) juaiall
ay ol alaall Slmall Con A gidl) L) il Ganada Ce zladll)
S e die dygiae VY g) B8l bugie g i)k LlE)l g 8 ((9)
(+57Y9) el Cialy Cus (1<0.75<0,Y9) G 3 pana (1) 4eds (Sig.<0.05)
(+509) (e BB 22 5(Sig=0.025) 4, girall daid
sl dpda s Ll ¥, 4

o Gy dal ey edinally dalaldl i @l (b ) o) J5 e sl (Ul o
=l Y b sl o) sl e «((One-Sample Test (T-Test)) ksl alasi
(2 <0.05) s s e dilas] AV QI3 S AR ()5 £,Y) 8 s all

One-Sample Statistics (10) ad Js»

N Mean Std. Deviation  Std. Error
Mean
Independen YA YA, o1 ViAo 3.264
Dependent ‘A Yé,on AAYE 3.153

T-TEST / TESTVAL = £.21/ MISSING = ANALYSIS / VARIABLES = Independent
Dependent /CRITERIA = Cl (0.95).

One-Sample Test (1Y) ad Jdsia
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Test Value = 3.66

T Df Sig. (2- Mean  95% Confidence

tailed) Differenc  Interval of the

Difference
Lowel  Upper Lower Upper Lower Upper
Independel  9.367 13 .001 31.433 24.23 41.54
Dependen 11.17: 13 .000 33.321 26.61 46.32

a <) 5 shse dic dglianl AV QI3 5 gine Bl ) ABe 2 58 Y) (A ) LA
o iy S Hall Al Jadly ¢ il Kida gisadl dijbaall aladicl o (0.05
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e B s s ()0 0) (ssbey Baaliall AVAL (5 gise ) (T) dasizall (5 siue ) (]
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